670 TRANSPORTATION AND COMMUNICATIONS

of considering ‘all the passenger movement by motor vehicles as a loss to the rail-
ways. Much of that movement is due to the convenience and cheapness of motor
vehicle travel and would not take place at all under less favourable circumstances.

Similar considerations apply also, though less importantly, to freight moved
by motor trucks.: Part of the short-haul truck traffic has displaced the horse-drawn
vehicle rather than the railway. Furthermore, traffic diverted from the railways
to motor vehicles has been ofiset to some extent by new traffic for the railways
created by the automobile industry, consisting of raw and finished products of manu-
facture, motor fuel and oil, and materials for construction and maintenance of roads
suitable for motor travel,

On the other hand a phase of this new competition with railway transportation
has been its effect on freight rates, The railway rate structure took into con-
sideration the value of the goods handled, i.e., bulk and low-value commeodities were
carried at relatively low rates, while manufactured snd bighclass commodities
were at higher rates, the difference in rates having little relation to the difference
in costs of transportation. Such a structure allowed raw materials to be moved
cheaply and the railways were compenssted by higher rates on the finished com-
medities, The motor truck is changing this; the motor truck operator carries these
high-class commodities at rates closer to actual costs and does not attempt to carry
raw materials except in special eases. His costs are reduced by s right-of-way heing
supplied for which he pays only a part of the cost and, if his rates are much shove the
actual cost, the manufacturer can quite easily supply his own transportation.
Some branch lines of the railways are practically deserted except for a short time
each year when snow inferferes with motor vehicle operation. Consequently,
railway losses include both losses from freight diverted and also from reductions in
rates for high-class freight in attempts fo retain such traffic without compensating
increases in low-class freight rates,

Gasoline Gonsumption.—All provinees require retail sales of gasoline to be
reported and a tax is imposed on all gasoline consumed by motor vehicles using the
highways and streets and also on that used for an increazing number of other pur-
poses. The taxzable gasoline is, however, still largely consumed by motor vehicles
end indicates in a general way the increase or decrease in the use of motor vehicles.
Net, sales are the differences between the total or gross sales reported and the quanti-
ties on which the tax is refunded in whole or in part, or on which the tax is nof
imposed at the time of sale,

8. —Sales of Gasoline in Canada, by Provinces, calendar years 1933=37,

Province. 1933, 1934, 1038, 1936, 1937,

gal. gal. gal. gal. gal,
Prince Edward Island......... 2.518,812 2,639,858 2,832,750 3,088,010 3,420,183
Nova Beotia. . ..c..vves 18,634,875 24,016,109 22,274,254 25,247,957 20,159,361
New Brunswick....... s 12,574,097 13,640,325 15,185,003 17,477,029 21,947,202
L1711 P 8? 077 418 93,511 483 | 102,177,306 09.835.432 128. 304, 645
dario. ... woo| 228,415,717 | 252, 9?6 407 | 272,680,687 | 282,827,724 324,358,959
Manitoba. , ... 24,895, 531 27,894,263 28,482, 062 30,581, 967 . 635,433
Baskatchewan.........c....... 31.88?,178 86,1’34,519 39,166,282 45,906, 233 46,278,251
Alharta . . ..oovvreinariraiiasns 40,323,781 45,104,297 47, 442, 690 60,387,814 b, 166,087
Bntlsh Columbia, o vvverivrens 38,680,475 42,337,785 43,410,411 48,731,688 54,775,015
Totals, Gross Sales. .| 481,366,570 | 534,785,084 | 573,652,245 | 634,144, 80 718,634,115
Refunds...o.ovoviiiivrvsnvnnes 63,244,154 57,868,513 73,214, 746 91, 260,543 115, 230,356
Totals, Net Sales. ... 421,722,705 | 476,920,531 | 500,437,409 | 532,884,261 o3, 404,759




